SACGASCO LIMITED
ABN 83 114 061 433

INTERIM FINANCIAL REPORT
For the six months ended 30 June 2018

SACGASCO LIMITED
CONTENTS

CONTENTS
Page
Corporate Directory .....................................................................................................................................1
Directors’ Report .........................................................................................................................................2
Auditor’s Independence Declaration .........................................................................................................11
Consolidated Statement of Financial Position ...........................................................................................12
Consolidated Statement of Profit or Loss ..................................................................................................13
Consolidated Statement of Comprehensive Income .................................................................................14
Consolidated Statement of Changes in Equity ..........................................................................................15
Consolidated Statement of Cash Flows ....................................................................................................17
Notes to the Consolidated Financial Statements ......................................................................................18
Directors’ Declaration ................................................................................................................................28
Independent Auditor’s Review Report .......................................................................................................29

SACGASCO LIMITED
CORPORATE DIRECTORY

CORPORATE DIRECTORY
Directors
Mr Andrew Childs
Mr Gary Jeffery
Mr Graeme Clatworthy
Secretary
Mr David McArthur
Registered Office
Level 1, 31 Cliff Street
Fremantle WA 6160
Telephone: +61 8 9435 3200
Facsimile: +61 8 6444 7408
Principal Office
Level 2, 210 Bagot Road
Subiaco WA 6008
Telephone: +61 8 9388 2654
Postal Address
PO Box 584
Fremantle WA 6959
Auditors
HLB Mann Judd (WA Partnership)
Level 4, 130 Stirling Street
Perth WA 6000
Bankers
ANZ Banking Group Limited
Level 6, 77 St Georges Terrace
Perth WA 6000
Share Registry
Advanced Share Registry Services Limited
110 Stirling Highway
Nedlands WA 6009
ASX Code
Shares: SGC
Country of Incorporation and Domicile
Australia
Website and Email
Website: www.sacgasco.com
Email:
info@sacgasco.com
Twitter:
@SacGasCo

1

SACGASCO LIMITED
DIRECTORS’ REPORT
For the six months ended 30 June 2018

DIRECTORS’ REPORT
The Directors present their report together with the financial statements of the Group, comprising Sacgasco Limited
(“the Company” or “SGC”) and its controlled entities (together referred to as “the Group” and individually as “Group
Entities”) for the six months ended 30 June 2018 and the auditor’s review report thereon.

1.

DIRECTORS

The directors of the Company at any time during or since the end of the interim period are:
Name

Period of directorship

Executive
Gary Jeffery
Managing Director

Director since 24 October 2013

Non-executive
Andrew Childs
Non-executive Chairman
Graeme Clatworthy
Philip Haydn-Slater

Director since 25 November 2008
Director since 2 August 2018
Director from 1 February 2017 to 2 August 2018

Executive Director and Non-executive directors’ remuneration
At the Annual General Meeting on 31 May 2018 shareholders approved the issue of up to 3,750,000 plan shares
at no less than 4.0 cents each, totalling a value of $150,000, in satisfaction of Directors’ fees under the Incentive
Share Plan approved by shareholders on 31 May 2018. The shares are to be issued on a quarterly basis within a
period of 12 months from 31 May 2018. The issue price is the average of the 5 days VWAP for the first and last
5 days of the respective quarter.

2.

OPERATING AND FINANCIAL REVIEW

Overview
Sacgasco Limited is listed on the Australian Securities Exchange (ASX: SGC), classified as an oil and gas exploration
entity, and has approximately 258 million shares on issue at the date of this report.
Significant events during the reporting period
On 30 April 2018 the Company placed 10,000,000 ordinary shares at 5 cents per share to raise A$500,000 before
costs under the Company's existing share placement capacity pursuant to Listing Rule 7.1A.
On 7 May 2018, the Company announced that flow-testing of the Dempsey 1-15 well from the field level Kione Zone
produced a commercial gas flow rate of 1 million cubic feet of gas.
Subsequently on 18 July 2018 the company commenced selling natural gas from Dempsey well at flow rate of ~1,300
mcf per day.
Sacgasco has a 27 well portfolio with 13 producing gas in the period, providing multiple opportunities to add or
increase gas flows from additional wells to achieve a commercially sustainable net income flow. Sacgasco is the
Operator of all but one of its Sacramento Basin wells.
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2.

OPERATING AND FINANCIAL REVIEW (continued)

Summary of Strategy


Sacgasco’s growth strategy is aimed at increasing Natural Gas flows to sustainably underpin its
revenue profile as a means to fund and accelerate company growth through the drilling of its worldclass exploration and appraisal propects.



Its methodology is to acquire new leases over prospects that are interpreted to contain large
quantities of natural gas, along with acquiring producing and shut-in gas wells that provide lower
cost held-by-production leases and associated infrastructure for future gas flows in the event of
successful appraisal and exploration drilling.



Drilling is to be funded by a combination of farmouts and cash flow from growing gas flows and /
or capital raisings.



Targeting gas supply to 2.5 Tcf per year Californian domestic gas market and growing North
American export LNG markets through connection to the extensive intra- and interstate Natural Gas
pipeline systems, and growing export terminals in North America.



Start with high working interests and seek to maintain relatively high Working Interests in active
projects, and



Sacgasco’s development plans for large-scale natural gas projects in Sacramento Basin are
supported by:
o

Geological and Geophysical information that reinforces interpreted multi-Tcf natural gas
flow potential within the Company’s Sacramento Basin;

o

An industry switch to areas with lower cost of operations that are close to infrastructure
which enables earlier commercial cash flow from discoveries.

SGC’s Operated Sacramento Basin Natural Gas Assets
Onshore California
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2.

OPERATING AND FINANCIAL REVIEW (continued)

Sacramento Basın - Onshore Northern California
Exploratıon, appraısal and new ventures
Extensive exploration leases have continued to be maintained within the Sacramento Basin during the year. SGC
has a working interest (WI) of between approximately 30% and 100% in these leased lands which cover Sacgasco
interpreted Natural Gas prospects.
The results of Dempsey 1-15 well, including sales gas flows from older reservoirs for the first time in 100 years of
exploration in the Sacramento Basin reinforced SGC’s belief that world-class, multi-Tcf prospects exist in the
Sacramento Basin. Compilation and improvement of technical data and “Discovery Thinking” processes have been
used to identify additional prospects for exploration and appraisal drilling.
Mapping completed to date has resulted in the identification of a portfolio of gas prospects and leads, with gross
unrisked best estimate recoverable Prospective Resources of Natural Gas ranging from a few Bcf to over 250 Bcf
with multi TCF potential upside.

Sacgasco is leading the way in the evaluation of the high potential older sediments of the
Northern Sacramento Basin.
The sediments of interest are a series of Cretaceous sandstones that have flowed clean
natural gas to surface from multiple zones in Sacgasco’s Dempsey well and two other
wells in the Sacramento Basin in 100 years of exploration.
These sediments are materially under-explored by industry standards and exhibit ‘world
class natural gas potential’ attributes.

Dempsey Natural Gas Prospect – Appraisal / Exploration stage (SGC 50% WI)
After the end of the reporting period, Dempsey 1-15 well was reconnected to natural gas sales pipelines. Dempsey
1-15 produces gas from Rancho Capay Field Level Kione Sandstone and combined older Zones 2, 3 and 4.
The zones tested in Dempsey 1-15 are mostly in Cretaceous sediments beneath the known producing sandstones
in the basin and at Dempsey. The zones were sequentially tested from the bottom of the well up to gather the most
information from this important well in a functional way.
The zones tested span some 5,000 feet of gas saturated reservoirs in the Dempsey 1-15 wellbore. Gas from all four
produced zones has been analysed to be of pipeline quality.
The Dempsey well configuration will enable reservoir assessment as the basis for further development activities from
the various gas flow levels. This information will be integrated with geology and seismic data to evaluate more gas
flow options, including reservoir enhancement through fracture stimulation, or alternative deviated well configurations.
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2.

OPERATING AND FINANCIAL REVIEW (continued)

Dempsey Natural Gas Prospect – Appraisal / Exploration stage (SGC 50% WI)
Figure 1 shows the Dempsey 1-15 well location and associated metering facilities in the Rancho Capay Field Area.

Fig 1: Dempsey Well and Associated Sales Facilities

Sacgasco is also advancing with the connection of a number of other idle wells from the Rancho Capay and other
gas fields. Gas flow from other wells can add materially to Sacgasco’s growing gas flow profile and provide a
sustainable net cash inflow for growth in the future.
Alvares Natural Gas Prospect – Appraisal stage (SGC 39% WI after farmouts)
The Alvares natural gas project is located only 9 miles from large natural gas pipelines and on trend 35 miles from
the similarly structured Sites Anticline on which the 1948 Shell James 1 well flowed gas to surface from reservoirs of
similar age to those of interest at Alvares.
Planning is proceeding for the Alvares well bore to be assessed for its suitability as the basis for re-evaluating the
prospectivity of extensive high-pressure gas shows discovered while drilling for oil in 1982.
The initial task will be to refurbish the well pad and re-establish access to the well bore and then to test the integrity
of the existing casing and if safe, test various zones of gas saturated reservoirs in the well, including conventional
reservoirs and fractured reservoirs potential.

Figure 2: Alvares location in open Ranchlands
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2.

OPERATING AND FINANCIAL REVIEW (continued)

Alvares Natural Gas Prospect – Appraisal stage (SGC 39% WI after farmouts)
The Alvares well had an extensive column of high pressure gas shows which were not fully evaluated at the time of
drilling due to the oil focus of the operators. The Alvares 1 well is one of only three on-structure wells (Dempsey 115 and James 1 are the others) in the under-explored part of the Northern Sacramento Basin that flowed pipeline
quality natural gas to the surface on test.
As previously announced Sacgasco’s share of up to US$200,000 in drilling and evaluation costs to assess the
feasibility of re-entering the Alvares 1 well bore (previously plugged) to evaluate the well bore integrity is carried by
another joint venture participant.
The Alvares 1 well bore will be assessed for its suitability for directly testing various gas saturated reservoirs
interpreted from petrophysical and mud logs and seismic in the Alvares well.
State-of-the-art through-casing gas detection logs, and high penetration perforating tools are planned to be used for
testing.

Alvares Appraisal Project Summary

Additional prospects and leads have been mapped in the northern Sacramento Basin and leasing activity, consistent
with the Company’s growth strategy, continued during the Half Year reporting period.
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2.

OPERATING AND FINANCIAL REVIEW (continued)

Gas Flow Update
The below table summarises Sacgasco’s gas flow for the six months to 30 June 2018:

Combined Gas Flow
Gross mcf * (100%)
Net SGC mcf (after Royalty)

June 2018
Half

June 2017
Half

127,223

162,137

55,943

61,007

*mcf – Thousand Cubic
Feet gas
During the half-year, the Company benefited from gas flow from several wells acquired in transactions during 2017.

Sacgasco flowing gas well in Malton Gas Field

Opportunities have been identified in the Sacgasco portfolio of wells for multiples of current gas flow levels. The
Company has continued work on other pipeline connections to facilitate an increase in natural gas flow by bringing
back online some of its acquired idle gas wells.
Sacgasco has also identified additional workover and equipment relocation and refurbishment activities in its portfolio
that provide opportunities for further increases in gas flow in the future. Scaling up gas flow to sustainable financing
levels from the company’s portfolio of 27 wells is a focus, with new wells planned for connection this half, while
Sacgasco also works on adding gas flows from larger potential projects across its seven gas fields and surrounding
areas.
Sacgasco’s gas separation facilities also provide ready pipeline access points for future exploration success from
the company’s appraisal and exploration activities.
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2.

OPERATING AND FINANCIAL REVIEW (continued

Opportunities to Acquire Operated Natural Gas Wells
Sacgasco continues to evaluate acquisition opportunities that could provide short term cash flow and strategic longer
term access to exploration leases, and gas processing facilities and pipelines connected to the premium California
gas market.

Project Portfolio
As outlined above, SGC’s current focus is unlocking the underlying value from its natural gas prospects in the underexplored parts of the Sacramento Basin.
Projects are continuously reviewed for their strategic fit and are expected to be modified over time to reflect industry
conditions and results of operations. Sacgasco is the Operator of all but one of its WI wells.
Project Names

Leases;
Related Gas Field (HBP
Leases); or Key Well

Project
Type

Total
Operated
Wells

Gas
Producing
Wells

Working
Interest
(WI)*

Alvares Project

Rancho Capay and Rice Creek
East Gas Fields HBP Leases;
Oil and Gas Mineral Leases
Oil and Gas Mineral Leases;
Alvares 1 well (P&A Re-entry)

Exploration,
Appraisal &
Rework
Exploration &
Appraisal

10

6

33-50%

1

-

39%

Dempsey Trend Projects (3)

Oil and Gas Mineral Leases

Exploration

-

-

36%

Los Medanos Project

Los Medanos Gas Field
HBP Leases

Appraisal &
Rework

2

2

90%

Malton Project

Malton Gas Field HBP Leases
and Oil and Gas Mineral Leases

8

5

35-69%

Dutch Slough Gas Project

Dutch Slough Gas Field
HBP Leases

4

-

69%

Denverton Creek Gas Project

Denverton Creek Gas Field
HBP Leases

Exploration,
Appraisal &
Rework
Exploration,
Appraisal &
Rework
Gas flow &
Rework

1

1

70%

Willows Gas Fields
(Non-operated)

Willows Gas Fields
HBP Leases

Gas flow &
Rework

-

1

10%

All located in the Sacramento Basin
Onshore Northern California

Dempsey Project

Leases
US exploration is conducted on leases grant by Mineral Right owners; in SGC’s case primarily private individuals or
groups. Leases can vary in size from very small parcels (part of an acre) to large landholdings (covering a few square
miles) with multiple owners. Leases generally are for 5 years and rentals are paid annually. There are no formal work
commitments associated with the leases. Some leases are ‘Held By Production’ and royalties are paid to mineral
right owners in lieu of rentals. SGC has not listed all its individual leases as it is impractical and not meaningful for
potential project value assessment in a natural gas play. A detailed listing of leases may also lead to a loss of
competitive advantage and consequent reduced value to SGC shareholders.
Competent Persons Statement
This document contains forward looking statements that are subject to risk factors associated with the oil and gas
industry. It is believed that the expectations reflected in these statements are reasonable, but they may be affected
by many variables which could cause actual results or trends to differ materially. The technical information provided
has been reviewed by Mr Gary Jeffery, Managing Director of Sacgasco Limited. He is a qualified geophysicist with
over 45 years technical, commercial and management experience in exploration for, appraisal and development, and
transportation of oil and gas. Mr Jeffery consents to the inclusion of the information in the form and context in which
it appears.
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2.

OPERATING AND FINANCIAL REVIEW (continued)

Financial Position
For the six months ended 30 June 2018 the Group incurred a loss after income tax of $1,802,721 (six months ended
30 June 2017: loss $5,048,151).
The company had a net cash outflow of $1,172,793 (six months ended 30 June 2017: inflow of $991,194).
On 29 March 2018, the Company signed a loan agreement with a director totalling $50,000. A subsequent loan
agreement with a director for $100,000 was entered into on 17 July 2018. The unsecured loans are for six months
with interest payable at 10% p.a. and extendable, by mutual agreement in writing, at least 20 days prior to expiry of
the loan terms.
Placement of Shares and Issue of Options
In January 2018, 227,273 shares as part payment of director’s fees, and 155,858 shares in lieu of consulting fees
were issued as approved by shareholders, and a further 500,000 options were converted to shares upon payment of
the $50,000 option exercise fee.
On 30 April 2018, the Company placed 10,000,000 ordinary shares at 5 cents per share to raise A$500,000 before
costs under the Company's existing share placement capacity pursuant to Listing Rule 7.1A.
In April 2018, 446,429 shares as part payment of director’s fees and 521,429 shares as payment of consulting fees
as approved by shareholders were issued.
In July 2018, 937,500 shares as part payment of director’s fees, and 1,102,576 shares in lieu of consulting fees were
issued as approved by shareholders.

ISSUED CAPITAL at 31 August 2018
Ordinary Shares
Unlisted Options exercisable @ 10 cents 30 September 2019
Unlisted Options exercisable @ 5 cents 30 December 2019
Unlisted Options exercisable @ 15 cents 31 December 2019
3.

257,790,949
10,000,000
6,000,000
27,000,000

DIVIDENDS

The directors recommend that no dividend be provided for the six months ended 30 June 2018. (Six months ended
30 June 2017: Nil).

4.

CORPORATE GOVERNANCE

In recognising the need for the highest standards of corporate behaviour and accountability, the directors of Sacgasco
Limited support, and have adhered to the principles of good corporate governance. The Group’s corporate governance
statement is contained in the 31 December 2017 Annual Report and can be viewed on the Company’s website.
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5.

EVENTS SUBSEQUENT TO REPORTING DATE

Other than the matters disclosed in note 4.3 of the notes to the consolidated financial statements, there have been
no matters or circumstances that have arisen since the end of the reporting period that have significantly affected, or
may significantly affect, the operations of the Group, the results of these operations, or the state of affairs of the
Group in future financial years.

6.

LEAD AUDITOR’S INDEPENDENCE DECLARATION

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is
included on page 11 of this interim report.
This report is made in accordance with a resolution of the Directors.

GARY JEFFERY
Director
Dated at Perth, Western Australia this 5th day of September 2018.
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AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the review of the consolidated financial report of Sacgasco Limited for the half-year
ended 30 June 2018, I declare that to the best of my knowledge and belief, there have been no
contraventions of:
a)

the auditor independence requirements of the Corporations Act 2001 in relation to the review;
and

b)

any applicable code of professional conduct in relation to the review.

Perth, Western Australia
5 September 2018

N G Neill
Partner

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 4 130 Stirling Street Perth WA 6000 | PO Box 8124 Perth BC WA 6849 | Telephone +61 (08) 9227 7500 | Fax +61 (08) 9227 7533
Email: mailbox@hlbwa.com.au | Website: www.hlb.com.au
Liability limited by a scheme approved under Professional Standards Legislation
HLB Mann Judd (WA Partnership) is a member of

International, a world-wide organisation of accounting firms and business advisers
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018
30 June

31 December

2018

2017

$

$

Cash and cash equivalents

829,851

2,006,364

Trade and other receivables

374,070

119,513

39,170

60,554

1,243,091

2,186,431

269,869

256,246

9,397

10,088

279,266

266,334

1,522,357

2,452,765

(620,308)

(486,441)

(20,688)

(70,379)

(70,150)

(2,055)

(100,000)

(175,000)

-

(1,025)

(811,146)

(734,900)

(210,884)

(200,238)

(210,884)

(200,238)

(1,022,030)

(935,138)

500,327

1,517,627

20,571,769

19,899,304

1,755,902

1,671,546

(21,827,344)

(20,053,223)

500,327

1,517,627

Note
Assets

Prepayments
Total current assets

Trade debtors and other receivables
Property, plant and equipment
Total non-current assets
Total assets

Liabilities
Trade and other payables
Employee entitlements
Loans and borrowings

3.2

Deferred income
Current tax liabilities
Total current liabilities

Site restoration

2.1

Total non-current liabilities
Total liabilities
Net assets

Equity
Issued capital

3.1

Reserves
Accumulated losses
Total equity attributable to equity holders of the
Company

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE SIX MONTHS ENDED 30 JUNE 2018
30 June

30 June

2018
$

2017
$

Other operating income

366,969

157,013

Other gains and losses

3,841

18,841

(622,203)

(217,889)

(1,199,421)

(2,763,772)

-

(459,810)

(174,612)

(1,087,518)

General and administrative expenses

(66,339)

(47,416)

Professional fees

(99,784)

(606,379)

Finance expenses

(4,524)

(9,114)

Marketing and business development expense

(1,360)

(28,618)

Depreciation

(2,862)

(208)

Results from operating activities

(1,800,295)

(5,044,870)

Loss before income tax

(1,800,295)

(5,044,810)

Income tax expense

(2,426)

(3,281)

Loss for the period

(1,802,721)

(5,048,151)

(0.73)

(2.84)

Revenue from continuing operations

Expenses
Other operating expenses
Exploration expenditure
Site rehabilitation expenses
Personnel expenses

(Loss) per share (cents per share)
Basic and diluted

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2018
30 June

30 June

2018

2017

$

$

(1,802,721)

(5,048,151)

-

216,500

Foreign currency translation difference of foreign operations

75,024

31,198

Total items that may be classified subsequently to profit or
loss

75,024

247,698

Total comprehensive loss for the period

(1,727,697)

(4,800,453)

Total comprehensive loss for the period attributable to
Owners of the Company

(1,727,697)

(4,800,453)

Loss for the period
Other comprehensive income
Items that may be classified subsequently to profit or loss
Changes in fair value on equity instruments measured at
fair value

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2018
Accumulated
Losses

Total

$

$

42,326

(20,053,223)

1,517,627

-

-

(1,802,721)

(1,802,721)

-

-

-

-

75,024

75,024

-

-

-

-

75,024

-

75,024

-

-

-

(1,802,721)

(1,727,697)

616,676

-

-

-

-

-

616,676

75,000

-

-

(28,600)

-

28,600

75,000

-

-

-

-

37,932

-

37,932

Capital raising costs

(19,211)

-

-

-

-

-

(19,211)

Total contributions by and distributions to owners

672,465

-

-

(28,600)

37,932

28,600

710,397

Total transactions with owners

672,465

-

-

(28,600)

37,932

28,600

710,397

20,571,769

131,094

-

1,544,550

80,258

(21,827,344)

500,327

Share
capital

Translation
Reserve

$

$

$

19,899,304

56,070

-

1,573,150

Loss for the period

-

-

-

Other comprehensive income for the year
Foreign exchange translation difference on
foreign operations

-

75,024

Total other comprehensive loss for the period

-

Total comprehensive loss for the period

Balance at 1 January 2018

Fair value
Reserve

Options Share-based
reserve
Payments
reserve
$
$

Total comprehensive income for the period

Issue of ordinary shares
Issue of ordinary shares on conversion of options
Share-based payment transactions

Balance at 30 June 2018

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2017
Accumulated
Losses

Total

$

$

19,784

(13,349,028)

(1,007,577)

-

-

(5,048,151)

(5,048,151)

216,500

-

-

-

216,500

31,198

-

-

-

-

31,198

-

31,198

216,500

-

-

-

247,698

-

31,198

216,500

-

-

(5,048,151)

(4,800,453)

4,104,396

-

-

-

(19,784)

-

4,084,612

227,963

-

-

-

-

-

227,963

-

-

-

1,414,150

34,547

-

1,448,697

(98,503)

-

-

-

-

-

(98,503)

Total contributions by and distributions to owners

4,233,856

-

-

1,414,150

14,763

-

5,662,769

Total transactions with owners

4,233,856

-

-

1,414,150

14,763

-

5,662,769

16,367,336

44,485

216,500

1,589,050

34,547

(18,397,179)

(145,261)

Share
capital

Translation
Reserve

$

$

$

Options Share-based
reserve
Payments
reserve
$
$

12,133,480

13,287

-

174,900

-

-

-

-

-

-

Total other comprehensive loss for the period
Total comprehensive loss for the period

Balance at 1 January 2017

Fair value
Reserve

Total comprehensive income for the period
Loss for the period
Other comprehensive income for the year
Equity instruments measured at fair value
Foreign exchange translation difference on
foreign operations

Issue of ordinary shares
Issue of ordinary shares on conversion of options
Share-based payment transactions
Capital raising costs

Balance at 30 June 2017

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2018
30 June

30 June

2018
$

2017
$

60,508

-

(247,529)

(255,296)

(1,470,048)

(389,844)

Interest paid

(5,140)

(17,165)

Income taxes paid

(3,463)

(3,281)

(1,665,672)

(665,586)

Proceeds from dissolution of an associate

-

4,502

Payments for available for sale assets

-

(189,438)

(2,171)

(14,047)

-

74,246

(2,171)

(124,737)

500,000

1,893,500

50,000

270,000

(19,211)

(98,503)

(165)

(270,000)

Repayment of borrowings

(35,574)

(13,480)

Net cash from financing activities

495,050

1,781,517

(1,172,793)
2,006,364
(3,720)

991,194
118,215
(20,080)

829,851

1,089,329

Cash flows from operating activities
Receipts from customers
Cash paid to suppliers and employees
Payments for exploration and evaluation

Net cash used in operating activities
Cash flows from investing activities

Payments for property, plant and equipment
Cash held on acquisition
Net cash used in investing activities
Cash flows from financing activities
Proceeds from issue of share capital
Proceeds from related party loans
Payment of capital raising costs
Payment of transaction costs related to loans

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of exchange rate fluctuations on cash held
Cash and cash equivalents at 30 June
The accompanying notes are an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2018
SECTION 1

BASIS OF PREPARATION

The interim consolidated financial statements (the interim financial statements) are general purpose interim financial
statements and have been prepared in accordance with the requirements of the Corporations Act 2001, applicable
accounting standards including AASB 134 Interim Financial Reporting, Accounting Interpretations and other
authoritative pronouncements of the Australian Accounting Standards Board (“AASB”). Compliance with AASB 134
ensures compliance with IAS 34 ‘Interim Financial Reporting’.
The interim financial statements comprise the interim financial statements of the Group. For the purposes of preparing
the interim financial statements, the Company is a for-profit entity.
The interim financial statements do not include the full disclosures of the type normally included in the full financial
report. Therefore, it cannot be expected to provide as full an understanding of the financial performance, financial
position and cash flows of the Group as in the full financial report. It is recommended that interim financial statements
be read in conjunction with the full financial report for the year ended 31 December 2017 and any public
announcements made by Sacgasco Limited and its subsidiaries during the half-year in accordance with continuous
disclosure requirements arising under the Corporations Act 2001 and the ASX Listing Rules.
The interim financial statements have been prepared on a historical cost basis. Cost is based on the fair value of the
consideration given in exchange for assets.
The company is domiciled in Australia and all amounts are presented in Australian dollars, unless otherwise noted.
In preparing the interim financial statements, the half-year has been treated as a discrete reporting period.

1.1

Statement of compliance

The interim financial statements were approved by the Board of Directors on 5 September 2018.
The interim financial statements comply with Australian Accounting Standards, which include Australian equivalents to
International Financial Reporting Standards (AIFRS). Compliance with AIFRS ensures that the financial report,
comprising the interim financial statements and notes thereto, complies with International Financial Reporting
Standards (IFRS).

1.2

Application of new and revised accounting standards

The accounting policies applied by the Group in the consolidated interim financial report are the same as those
applied by the Group in its consolidated financial report as at and for the year ended 31 December 2017, except for
the following:
New standards adopted as at 1 January 2018
AASB 15 Revenue from Contracts with Customers and AASB 9 Financial Instruments (2014) became effective for
periods beginning on or after 1 January 2018. Accordingly, the Group applied AASB 15 and AASB 9 for the first time
to the interim period ended 30 June 2018. Changes to the Group’s accounting policies arising from these standards
are summarised below:
AASB 15 Revenue from Contracts with Customers
AASB 15 replaces AASB 118 Revenue, AASB 111 Construction Contracts and several revenue-related
Interpretations. The new Standard has been applied as at 1 January 2018. There is no impact to the Group’s
historical financial results given the company is currently not in production other than for a by-product of exploration
leases acquired in the Rancho Capay, Denverton Creek, East Rice Creek, Malton – Black Butte, Dutch Slough and
Los Medanos gas fields is a working interest in relatively minor natural gas production rights in the Sacramento Basin
onshore California.
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1.2

Application of new and revised accounting standards (continued)

AASB 9 Financial Instruments
Recognition and derecognition
Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions
of the financial instrument.
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the risk and rewards are transferred. A financial liability is derecognised
when it is extinguished, discharged, cancelled or expires.
Cancellation and initial measurement of financial assets
Financial assets are classified according to their business model and the characteristics of their contractual cash
flows. Except for those trade receivables that do not contain a significant financing component and are measured at
the transaction price in accordance with AASB 15, all financial assets are initially measured at fair value adjusted for
transaction costs (where applicable).
Subsequent measurement of financial assets
For subsequent measurement, financial assets, other than those designated and effective as hedging instruments, are
classified into the following four categories:





Financial assets at amortised cost
Financial assets at fair value through profit or loss (FVTPL)
Debt instruments at fair value through other comprehensive income (FVTOCI)
Equity instruments at FVTOCI

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance
costs, finance income or other financial items, except for impairment of trade receivables which is presented within
other expenses.
Financial assets at amortised cost
Financial assets with contractual cash flows representing solely payments for principal and interest and held within a
business model of ‘hold to collect’ contractual cash flows are accounted for at amortised cost using the effective interest
method. The Group’s other receivables fall into this category of financial instruments.
Classification and measurement of financial liabilities
As the accounting for financial liabilities remains largely unchanged from AASB 139, the Group’s financial liabilities
were not impacted by the adoption of AASB 9. However, for completeness, the accounting policy is disclosed below.
The Group’s financial liabilities include borrowings and trade and other payables.
Financial liabilities are initially measured at fair value, and where applicable, adjusted for transaction costs unless the
Group designated a financial liability at FVTPL.
Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for
derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with gains or
losses recognised in profit or loss (other than derivative financial instruments that are designated and effective as
hedging instruments). All interest-related charges reported in profit or loss are included within finance costs or finance
income.
Borrowings classified as amortised cost under AASB 139 continue to be accounted for at amortised cost under AASB
9.
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1.2

Application of new and revised accounting standards (continued)

AASB 9 Financial Instruments (continued)
Reconciliation of financial instruments on adoption of AASB 9
The table below shows the classification of each class of financial asset and financial liability under AASB 139 and
AASB 9 as at 1 January 2018:
AASB 139
classification

AASB 9
classification

AASB 139
carrying amount
$

AASB 9
carrying amount
$

Financial assets
Other receivables

Loans and receivables

Amortised cost

375,759

375,759

Financial liabilities
Borrowings
Trade and other payables
Employee entitlements
Deferred income

Amortised cost
Amortised cost
Amortised cost
Amortised cost

Amortised cost
Amortised cost
Amortised cost
Amortised cost

2,055
486,441
70,379
175,000

2,055
486,441
70,379
175,000

1.3

Significant accounting judgements and estimates

The preparation of the interim financial report requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expense.
Actual results may differ from these estimates.
In preparing this interim report, the significant judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those that applied to the consolidate financial
report for the year ended 31 December 2017.

1.4

Going concern

The consolidated financial statements have been prepared on a going concern basis which contemplates continuity
of normal business activities and realisation of assets and settlement of liabilities in the normal course of business.
The Directors are satisfied the Company is a going concern, notwithstanding it has a working capital surplus of
$431,945 (six months ended 30 June 2017: surplus of $519,692) and a net cash outflow for the six months ended
30 June 2018 of $1,172,793 (six months ended 30 June 2017 inflow of $991,194). The Group recorded a loss for
the period of $1,802,721 (six months to 30 June 2017: loss $5,048,151). The Group had cash and cash equivalents
at 30 June 2018 and at 31 August 2018 of $829,851 and $925,581 respectively.
The Group is focused on securing further land leases in California and pursuing and assessing new venture
opportunities which are complementary with its existing assets. The Group’s cash flow forecast for the period to 30
September 2019, reflects the Group’s ability to meet its working capital requirements and its committed and planned
development expenditure relating to its exploration and evaluation assets. The directors are aware that the Group’s
ability to continue as a going concern, and thereby pay its debts as and when they fall due, is contingent on the Group
securing further working capital from one or more of the following alternatives:


Capital raising such as:
o

Private placement

o

Entitlements issue

o

Share purchase plan



Borrowings from related or third parties



Farming out assets to reduce exploration expenditures
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1.4

Going concern (continued)

On 17 July 2018, the Company signed a loan agreement with a director totalling $100,000. The unsecured loan is
for six months with interest payable at 10% p.a. and extendable, by mutual agreement in writing, at least 20 days
prior to expiry of the loan term.
Given the financial position of the Group and its demonstrated ability to raise funds, the Directors have reviewed the
Groups’ financial position and forecast cash flows and reasonably expect that the Group will be able to raise additional
funds to meet future costs and satisfy its business plans for at least the next 12 months. If necessary, the Group will
delay discretionary expenditure including administration costs and exploration programs and development
expenditure that are not contractually committed. The timing of raising additional capital will depend on the
investment markets, current and future planned exploration and development activities.
The directors are therefore of the opinion that the use of the going concern basis is appropriate in the circumstances.
Notwithstanding this assessment there is material uncertainty regarding the outcomes of the future funding
alternatives.
In the event the Group is unable to raise additional funds to meet the Group’s planned development expenditure
when required, there exists circumstances that give rise to a material uncertainty that may cast significant doubt as
to whether the Group will be able to meet its debts as and when they fall due and thus continue as a going concern.
The financial report does not contain any adjustments relating to the recoverability and classification of recorded
asset amounts, nor to the amounts or classification of liabilities that might be necessary should the Group not be able
to continue as a going concern.

1.5

Foreign Currencies

The financial report is presented in Australian dollars, which is Sacgasco Limited’s presentation currency and country
of domicile.
In preparing the financial statements of the individual entities, transactions in foreign currencies are initially recorded
in Australian dollars at the exchange rate on that day. Foreign currency monetary assets and liabilities are translated
into Australian dollars at the year-end exchange rate. Where there is a movement in the exchange rate between the
date of the transaction and the year end, a foreign exchange gain or loss may arise. Any such differences are
recognised in the statement of profit or loss. Non-monetary assets and liabilities measured at historical cost are
translated into Australian dollars at the exchange rate on the date of the transaction.

1.6

Operating Segments

The Group has identified its operating segments on the internal reports that are reviewed and used by the Board of
Directors (chief operating decision makers) in assessing performance and determining the allocation of resources.
The Group currently operates in one operating segment being oil and gas exploration and evaluation. Accordingly,
under management’s approach outlined, only one operating segment has been identified and no further disclosure
is required in the financial statements.

1.7

Exploration and Evaluation Expenditure

The exploration and evaluation accounting policy is to expense all exploration and evaluation expenditure as incurred.
Expenditure incurred on activities that precede exploration and evaluation of mineral resources, including all
expenditure prior to securing legal rights to explore an area, is expensed to profit or loss as incurred.
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SECTION 2

ASSETS AND LIABILITIES SUPPORTING EXPLORATION AND EVALUATION

This section focuses on the assets and liabilities which form the core of the ongoing business, including those assets
and liabilities which support ongoing exploration and evaluation as well as capital and other commitments existing at
30 June 2018.
Key estimates and assumptions in this section
Provisions
Provisions are determined by discounting the expected future cash flow at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognised as finance costs.
Site restoration
In accordance with the Group’s published environment policy and applicable legal requirements, a provision for site
restoration in respect of contaminated and disturbed land, and the related expense, is recognised when the land is
contaminated or disturbed. Provisions for the costs of rehabilitation, decommissioning and restoration of the area
disturbed during mining activities depends on the legal requirements at the date of decommissioning, the costs and
timing of work and the discount rate to be applied.
At each reporting date, the site rehabilitation provision is re-measured to reflect any changes in discount rates and
timing or amounts of the costs to be incurred. Such changes in the estimated liability are accounted for prospectively
from the date of the change and re-added to, or deducted from, the related asset where it is possible that future
economic benefits will flow to the entity.

2.1

PROVISIONS

The non-current site restoration provision of $210,884 (31 December 2017: $200,238) is in respect of the Group's
on-going obligation for the environmental rehabilitation of the Sacramento Basin onshore California area of interest.
The timing of rehabilitation expenditure is dependent on the life of the gas field which may vary in the future. The
nature of restoration activities includes plugging gas wells, restoration, reclamation and revegetation of affected
areas. The Company continues to work within the regulations of the Californian authorities with regards to the
planning and timing of the rehabilitation, such rehabilitation subject to the DoGGR bond of US$200,000 for up to fifty
wells.

Site restoration provision

30 June
2018
$

31 December
2017
$

(210,884)

(200,238)

(200,238)

(323,031)

-

99,399

(10,646)

23,394

(210,884)

(200,238)

Movement in carrying amounts
Opening balance
Adjustment to provision as per DoGGR bond
Effects of foreign exchange
Closing balance
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SECTION 3

EQUITY AND FUNDING

This section focuses on the debt and equity funding available to the Group at half-year end, most notably covering
share capital and loans and borrowings.
3.1

CAPITAL AND RESERVES

Share capital
Ordinary shares
Number of shares

Amount in $

30 June

30 June

30 June

30 June

2018

2017

2018

2017

243,899,884

130,110,984

19,899,304

12,133,480

10,000,000

26,453,855

500,000

1,719,500

Issue of fully paid shares on conversion of
options

500,000

7,598,773

75,000

227,963

Issue of shares in lieu of directors’ fees

673,702

972,105

47,159

34,996

Issue of shares in satisfaction of service
provider fees

677,287

170,690

69,517

9,900

Issue of shares pursuant to acquisition of
Peregrine Limited

-

32,000,000

-

2,240,000

Issue of shares in satisfaction of director loan

-

4,000,000

-

100,000

Capital raising costs

-

-

(19,211)

(98,503)

255,750,873

201,306,407

20,571,769

16,367,336

Movement in ordinary shares on issue:
On issue at 1 January
Shares issued and expensed during the period:
Issue of fully paid shares for cash

On issue at 30 June

The holders of ordinary shares are entitled to receive dividends as declared from time and are entitled to one vote
per share at meetings of the Group. Option holders cannot participate in any new share issues by the Group without
exercising their options.
In the event of a winding up of the Group, ordinary shareholders rank after all other shareholders (if any) and creditors
and are fully entitled to any proceeds on liquidation.
All issued shares are fully paid.
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3.1

CAPITAL AND RESERVES (continued)

Options
At the date of this report the Company has a total of 37,000,000 unissued ordinary shares under option with an exercise price of between 10 and 15 cents and expiry dates
between 30 September 2019 and 31 December 2019.

Number of options
Exercise price (cents)
Grant date
Expiry date
Life of the options (years)
Volatility
Risk free rate
Fair value at grant date (cents)
Share price at grant date (cents)

Tranche 1

Tranches 2 to 3

Tranches 4 to 6

Tranche 7

Tranche 8

10,000,000
10
26-Oct-15
30-Sep-19
3.93
90%
1.80%
1.59
3.9

17,500,000
15
11-Jan-17
31-Dec-19
2.97
140.84%
1.83%
5.72
8.1

4,000,000
15
19-Jan-17
31-Dec-19
2.95
138.64%
1.83%
5.63
8.1

500,000
15
07-Apr-17
31-Dec-19
2.73
121.42%
1.67%
3.57
6.5

5,000,000
15
31-May-17
31-Dec-19
2.59
91.41%
1.66%
2.83
7.4

The expected life of the options is based on historical data and is not necessarily indicative of exercise patterns that may occur. The expected volatility reflects the assumption
that the historical volatility is indicative of future trends, which may also not necessarily be the actual outcome. No other features of options granted were incorporated into
the measurement of fair value.
These options do not entitle the holder to participate in any share issue of the Company.
During the reporting period, 500,000 shares were issued following the exercise of 15 cent options.
No options expired during the reporting period (during the six months ended 30 June 2017: no options expired).
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3.2

LOANS AND BORROWINGS

This note provides information about the contractual terms of the Group’s interest-bearing loans and borrowings.
30 June
2018
$

31 December
2017
$

(51,274)
(18,876)
(70,150)

(2,055)
(2,055)

Loans from
a director
$
(110,107)
(270,000)
(8,594)
286,646
100,000
(2,055)
(50,000)
(1,274)
2,055
(51,274)

Premium
funding
$
(15,794)
(539)
16,333
(54,450)
(3,085)
38,659
(18,876)

Current
Loans received from a director
Premium funding facility

Balance at 1 January 2017
Loans & borrowings received
Interest and establishment costs charged
Less repaid (1)
Less loan extinguished through issue of shares
Balance at 31 December 2017
Loans & borrowings received
Interest and establishment costs charged
Less repaid (1)

(1)

3.3

Amounts repaid include interest and loan establishment costs. (refer note 4.2).

FINANCIAL INSTRUMENTS

As at 30 June 2018, the contractual maturities of the Group’s financial liabilities were as follows:

Non-derivative financial liabilities
30 June 2018
Trade and other payables
Employee entitlements
Interest bearing liabilities
Deferred income

31 December 2017
Trade and other payables
Employee entitlements
Interest bearing liabilities
Deferred income

Carrying
amount
$

Contractual
cash flows
$

12 months
or less
$

(802,454)
(20,688)
(70,150)
(100,000)
(993,292)

(802,454)
(20,688)
(73,826)
(100,000)
(996,968)

(802,454)
(20,688)
(73,826)
(100,000)
(996,968)

(486,441)
(70,379)
(2,055)
(175,000)
(733,875)

(486,441)
(70,379)
(2,055)
(175,000)
(733,875)

(486,441)
(70,379)
(2,055)
(175,000)
(733,875)

The methods and valuation techniques used for the purposes of measuring fair values are unchanged compared to
the previous reporting period.
The carrying amounts of financial assets and liabilities are a reasonable approximation of their fair values.
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SECTION 4

OTHER DISCLOSURES

The disclosures in this section focuses on share schemes in operation, financial risk management of the Group and
other mandatory disclosures, such as details of related party transactions, where applicable.
4.1

SHARE-BASED PAYMENT PLANS

Key estimates and assumptions in this section
Share-based payments
The fair value of share options is measured using the binomial options pricing model. Measurement inputs include
share price on measurement date, exercise price of the instrument, expected volatility (based on an evaluation of the
company’s historic volatility, particularly over the historic period commensurate with the expected term) and weighted
average expected life of the instruments (based on historical experience), expected dividends (if any) and the riskfree interest rate (based on government bonds). Service and non-market conditions are not taken into account in
determining fair value.
(a)

Description of the share-based payment arrangements

At 30 June 2018, the Group has the following share-based payment arrangements:

(i)

Shares issued in lieu of deferred director fees

(ii) Shares issued in satisfaction of debt
(i)

30 June
2018
$

30 June
2017
$

31,250

34,996

69,517

9,900

Shares issued in lieu of deferred director fees

At a general meeting on 31 May 2017, shareholders approved the issue of up to 3,750,000 plan shares at no less
than 4 cents each, totalling a value of $150,000 in satisfaction of 50% of deferred director fees. At 30 June 2018,
50% of executive director and chairman’s fees, and 100% of non-executive director fees, had been satisfied in full by
the issue of shares, as follows:

Gary Jeffery
Andrew Childs
Philip Haydn-Slater

Tranche

Value of
services
rendered
(A)
$

Fair value of
shares on
grant date
(B)
$

No. of Plan
Shares
issued

Date of
Issue

1
2
1
2
1
2

25,000
25,000
5,000
5,000
7,500
7,500

11,818
22,619
2,364
4,524
3,545
6,786

151,515
297,619
30,303
59,524
45,455
89,286

10-Jan-18
13-Apr-18
10-Jan-18
13-Apr-18
10-Jan-18
13-Apr-18

(A)

Reflects the contractual salary amounts that have been settled by the company in shares.

(B)

Reflects the fair value of shares at the date the share plan was approved by shareholders on 20 May 2017
(3.6 cents each)

26

SACGASCO LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4.1

SHARE BASED PAYMENT PLANS (continued)

(ii)

Shares issued to consultants in satisfaction of debt

In line with the Company’s policy to conserve cash, several vendors advised the board they were willing to accept
payment for outstanding fees through the issue of shares. It was mutually agreed to issue shares on a quarterly basis
in satisfaction of ongoing fees.

Shares issued to vendors

4.2

Value of services
rendered
$

No. of Plan
Shares issued

Date of issue

26,416
43,800

155,858
521,429

10-Jan-18
13-Apr-18

RELATED PARTY TRANSACTIONS

On 29 March 2018, the Company signed a loan agreement with a director totalling $50,000. The unsecured loan is
for six months with interest payable at 10% p.a. and extendable, by mutual agreement in writing, at least 20 days
prior to expiry of the loan term.

4.3

SUBSEQUENT EVENTS

On 11 July 2018, the Company issued 937,500 shares in lieu of directors’ fees, as approved by shareholders on
31 May 2018.
On 11 July 2018, the Company issued 1,102,576 shares in lieu of consulting fees.
On 17 July 2018, the Company signed a loan agreement for $100,000 with a director under the same terms disclosed
in note 4.2.
On 2 August 2018, Mr Philip Haydn-Slater resigned as a non-executive director of the Company due to increasing
work commitments in London and Mr Graeme Clatworthy was appointed as a director.
Mr Clatworthy (B.Bus) has over 28 years of experience in the stockbroking industry working for several Australian
stock broking firms. Over this period Graeme acquired a vast understanding of the Australian capital markets,
advised and assisted many public companies with their equity raisings. He is an experienced public company director
and was most recently the Executive Director of Meteoric Resources NL. He is currently a consultant to Rift Valley
Resources Ltd and General Manager of its Angolan Subsidiary.
Other than as disclosed above, there have been no matters or circumstances that have arisen since the end of the
financial year that have significantly affected, or may significantly affect, the operations of the Group, the results of
these operations, or the state of affairs of the Group.
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DIRECTORS’ DECLARATION
1.

In the opinion of the Directors of Sacgasco Limited (the ‘Company’):
(a)

2.

the accompanying interim financial statements and notes are in accordance with the Corporations Act
2001 including:
(i)

giving a true and fair view of the Group’s financial position as at 30 June 2018 and of its
performance for the half-year then ended; and

(ii)

complying with Australian Accounting standards, the Corporations Regulations 2001, professional
reporting requirements and other mandatory requirements.

(b)

there are reasonable grounds to believe that the Company will be able to pay its debts as and when
they become due and payable.

(c)

the interim financial statements and notes thereto are in accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board.

This declaration has been made after receiving the declarations required to be made to the Directors in
accordance with Section 303(5) of the Corporations Act 2001 for the half-year ended 30 June 2018.

This declaration is signed in accordance with a resolution of the board of Directors.

GARY JEFFERY
Managing Director
Dated at Perth, Western Australia this 5th day of September 2018.
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Sacgasco Limited
Report on the Half-Year Financial Report
Conclusion
We have reviewed the accompanying half-year financial report of Sacgasco Limited (“the company”)
which comprises the consolidated statement of financial position as at 30 June 2018, the consolidated
statement of profit or loss, the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the half-year ended
on that date, notes comprising a summary of significant accounting policies and other explanatory
notes, and the directors’ declaration, for the Group comprising the company and the entities it
controlled at the half-year end or from time to time during the half-year.
Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Sacgasco Limited is not in accordance with the
Corporations Act 2001 including:
(a)

giving a true and fair view of the Group’s financial position as at 30 June 2018 and of its
performance for the half-year ended on that date; and

(b)

complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001.

Material uncertainty related to going concern
We draw attention to Section 1.4 of the notes to the consolidated financial statements in the half-year
financial report, which indicates that a material uncertainty exists that may cast significant doubt on
the Group’s ability to continue as a going concern. Our conclusion is not modified in respect of this
matter.
Directors’ responsibility for the half-year financial report
The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations
Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the half-year financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 4 130 Stirling Street Perth WA 6000 | PO Box 8124 Perth BC WA 6849 | Telephone +61 (08) 9227 7500 | Fax +61 (08) 9227 7533
Email: mailbox@hlbwa.com.au | Website: www.hlb.com.au
Liability limited by a scheme approved under Professional Standards Legislation
HLB Mann Judd (WA Partnership) is a member of

International, a world-wide organisation of accounting firms and business advisers
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Auditor’s responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes
us believe that the half-year financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the Group’s financial position as at 30 June 2018 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the company,
ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.
Independence
In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

HLB Mann Judd
Chartered Accountants

N G Neill
Partner

Perth, Western Australia
5 September 2018
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